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Abstract

Efficient corporate governance is the cornerstone for the development of transparent and sustainable capital
markets. Among its components, independent auditing, as one of the main pillars of the corporate governance system,
plays a vital role in providing credibility to financial statements and fostering public trust. The core of this process’s
effectiveness lies in auditor independence. Independence means maintaining an impartial attitude, free from any bias,
which allows reliance on the auditor’s professional opinions and judgments. Simultaneously, company managers may
engage in earnings management under the influence of various incentives. Earnings management involves employing
accounting methods within the scope of accepted accounting principles or altering actual activities to manipulate
reported earnings to achieve specific goals. This paper examines the complex relationship between auditor
independence, earnings management, audit report quality, and their ultimate consequences on organizational
performance.

Keywords: Audit Independence, Earnings Management, Organizational Performance Consequences
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